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715 FRONT STREET 4P.O. B0X 19784 CONWAY, AR 72033
PHONE 501-327-2834 ¢ FAX 501-327-6663

Independent Auditor’s Report

To the Board of Trustees
Jacksonville Lighthouse Academy Charter School

| have audited the accompanying financial statements of each major governmental fund of Jacksonville
Lighthouse Academy Charter School (the “Charter School”) as of and for the year ended June 30, 2010, which
collectively comprise the Charter School’s regulatory basis financial statements as listed in the table of contents.
These financial statements are the responsibility of the Charter School's management. My responsibility is to
express an opinion on the financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that | plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. | believe that my audit provides
a reasonable basis for my opinion.

As described more fully in Note 1, the Charter School has prepared these financial statements using accounting
practices prescribed or permitted by Arkansas Code, which practices differ from accounting principles generally
accepted in the United States of America. The effect on the financial statements of the variances between these
regulatory accounting practices and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

In my opinion, because of the effects of the matter discussed in the preceding paragraph, the financial
statements referred to previously do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of Jacksonville Lighthouse Academy Charter
School as of June 30, 2010, or the changes in financial position for the year then ended. Further, the Charter
School has not presented a management's discussion and analysis that accounting principles generally
accepted in the United States has determined is necessary to supplement, although not required to be part of,
the basic financial statements.

In my opinion, the financial statements referred to previously present fairly, in all material respécts, the respective
financial position of each major governmental fund of the Charter School as of June 30, 2010, and the respective
changes in financial position and budgetary results for the year then ended, on the basis of accounting described
in Note1.

In accordance with Govemment Auditing Standards, | have also issued my report dated December 13, 2010 on
my consideration of the Charter School’s internal control over financial reporting and on my tests of compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of my testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Govemment Auditing
Standards and should be considered in assessing the results of my audit.

My audit was performed for the purpose of forming an opinion on the financial statements that collectively
comprise the Charter School's regulatory basis financial statements. The accompanying Schedule of
Expenditures of Federal Awards and the Schedule of Capital Assets are presented for purposes of additional
analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Govemments, and Non-Profit Organizations, and are not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information in the Schedule of
Expenditures of Federal Awards has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves. In my opinion, the information is fairly stated in all material respects in relation
to the financial statements as a whole. The Schedule of Capital Assets has not been subjected to the auditing
procedures applied in the audit of the regulatory basis financial statements and, accordingly, | express no opinion
onit.

Conway, Arkansas
January 8, 2011
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Jacksonville Lighthouse Academy Charter School

| have audited the financial statements of each major governmental fund of the Jacksonville Lighthouse
Academy Charter School as of and for the year ended June 30, 2010, which collectively comprise the Charter
School's regulatory basis financial statements, and have issued my report thereon dated December 13, 2010. |
issued an adverse opinion because the Charter School prepared the financial statements using accounting
practices prescribed or permitted by the Arkansas Code, which differ from accounting principles generally
accepted in the United States of America. The effect on the financial statements of the variances between these
regulatory accounting practices and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material. However, the financial statements present
fairly, in all material respects, the respective financial position of each major governmental fund of the Charter
School as of June 30, 2010, and the respective changes in financial position and budgetary resuits for the year
then ended, on the basis of accounting described in Note 1. | conducted my audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Govemment Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, | considered Jacksonville Lighthouse Academy Charter School’ internal
control over financial reporting as a basis for designing my auditing procedures for the purpose of expressing my
opinion on the regulatory basis financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Jacksonville Lighthouse Academy Charter School’ internal control over financial reporting.
Accordingly, | do not express an opinion on the effectiveness of the Charter School's internal control over
financial reporting.

A deficiency of internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.

My consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. | did not identify any
deficiencies in internal control over financial reporting that | consider to be material weaknesses, as defined
above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Jacksonville Lighthouse Academy Charter School’
regulatory basis financial statements are free of material misstatement, | performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly, | do not express such an
opinion. The resuits of my tests disclosed no instances of noncompliance or other matters that are required to
be reported under Govemment Auditing Standards.

This report is intended for the information and use of the Legislative Joint Auditing Committee, the local Charter
School Board of Trustees and management, state executive and oversight management, federal regulatory and
oversight bodies, the federal awarding agencies and pass-through entities, and other parties as required by the
Arkansas Code, and is not intended to be and should not be used by anyone other than these specified parties.
However, pursuant to Arkansas Code Annotated § 10-4-417, all reports presented to the Legislative Joint
Auditing Committee are matters of public record and distribution is not limited.

megg\Qp}f\M\&

Conway, Arkansas
January 8, 2011
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Trustees
Jacksonville Lighthouse Academy Charter School

Compliance
| have audited the compliance of Jacksonville Lighthouse Academy Charter School (the “Charter Schooi”) with

the types of compliance requirements described in the OMB Circular A-133 Compliance Supplement that could
have a direct and material effect on each of the Charter School’s major federal programs for the year ended June
30, 2010. The Charter School's major federal programs are identified in the summary of auditor's results section
of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the
Charter School's management. My responsibility is to express an opinion on the Charter School’s compliance
based on my audit.

| conducted my audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Govemment Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Govemments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that | plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the Charter School’s compliance with those
requirements and performing such other procedures as | considered necessary in the circumstances. | believe
that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination of the
Charter School's compliance with those requirements.

In my opinion, Jacksonville Lighthouse Academy Charter School complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2010.

Internal Control Over Compliance

The management of the Charter School is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In
planning and performing my audit, | considered the Charter School's internal control over compliance with
requirements that could have a direct and material effect on a major federal program to determine the auditing
procedures for the purpose of expressing my opinion on compliance and to test and report on internal control
over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, | do not express an opinion on the effectiveness
of the Charter School's internal control over compliance.

A deficiency in intemal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A
material weakness in intemal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

My consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. | did not identify any deficiencies in internal control
over compliance that | consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Legislative Joint Auditing Committee, the local
Charter School board and Charter School management, state executive and oversight management, federal
regulatory and oversight bodies, the federal awarding agencies and pass-through entities, and other parties as
required by Arkansas Code, and is not intended to be and should not be used by anyone other than these
specified parties. However, pursuant to Arkansas Code Annotated § 10-4-417, all reports presented to the
Legislative Joint Auditing Committee are matters of public record and distribution is not limited.

Conway, Arkansas ‘

January 8, 2011




JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
PULASKI COUNTY, ARKANSAS
BALANCE SHEET - REGULATORY BASIS
June 30, 2010

ASSETS
Cash and cash equivalents
Accounts receivable

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable

Total Liabilities
Fund Balances:
Unreserved (unrestricted):
Undesignated
Designated - capital projects

Total Fund Balances

TOTAL LIABILITIES AND
FUND BALANCES

See accompanying notes to financial statements

4

Governmental Funds

Major
Special
General Revenue

$193,458 ($15,006)

43,064

$193,458 $28,058

$107,239 $2,900

107,239 2,900

61,219 25,158

25,000
86,219 25,158

$193,458 $28,058




JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
PULASKI COUNTY, ARKANSAS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS - REGULATORY BASIS
For the Year Ended June 30, 2010

Major
Special Other
General Revenue Aggregate
REVENUES
State assistance $2,138,424
Federal assistance $653,914
Activity revenues 36,945
Meal sales 24,209
Other revenues 45,280 $25,000
TOTAL REVENUES 2,220,649 678,123 25,000
EXPENDITURES
.Regular programs 809,235 440,000
Special education 11,800 35,170
Compensatory education 9,180 76,682
Other instructional programs 109,677
Support services - students . 60,224 2,900
Support services - instruction 139,276 -
Support services - general administration 288,168 5,459
Support services - school administration 179,753
Support services - business 88,984
Support services - M & O 245,549
Support services - food service 15,274 92,332
Student transportation services 11,870
Community services operations 13,338
Facilities acquisition and construction services 2,207,695
Non-programmed costs 422
Activity expenditures 36,945
Debt service:
Principal retirement 1,771,017
Interest and fiscal charges 86,162 .
TOTAL EXPENDITURES 3,876,452 652,965 2,207,695
EXCESS OF REVENUES OVER . :
(UNDER) EXPENDITURES (1,655,803) 25,158 (2,182,695)
OTHER FINANCING SOURCES (USES) :
Transfers in 712,335 112,244
Transfers out (824,579)
Vaiue of capital lease 104,266
Proceeds from loan 50,000
Proceeds from commercial loan 1,700,000 2,070,451
TOTAL OTHER FINANCING SOURCES (USES) 1,742,022 2,182,695
EXCESS OF REVENUES AND OTHER SOURCES :
OVER (UNDER) EXPENDITURES AND OTHER USES 86,219 25,158
UNRESTRICTED FUND BALANCES - July 1, 2009
UNRESTRICTED FUND BALANCES - June 30, 2010 $86,219 $25,158

See accompanying notes to financial statements 5
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JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
PULASKI COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
June 30, 2010

Note 1: Summary of Significant Accounting Policies

Reporting Entity
The Board of Education, a five member group, is the level of government, which has responsibilities
over all activities related to public elementary and secondary school education within the jurisdiction
of Jacksonville Lighthouse Academy Charter School (the “Charter School”).

Description of Funds
Major governmental funds (per the regulatory basis of accounting) are defined as General and
Special Revenue. -

General ‘Fund — The General Fund is the general operating fund and is used to account for all
financial resources, except those required to be reported in another fund.

Special Revenue Fund — The Special Revenue Fund is used to account for the proceeds of specific
revenue sources (other than trusts for individuals, private organizations, or other governments or for
major capital projects) that are legally restricted to expenditures for specified purposes.

Other governmental funds, presented in the aggregate, consist of the following:
Capital Projects Fund - The Capital Projects Fund is used to account for financial resources
to be used for the acquisition or construction of major capital facilities.

Measurement Focus and Basis of Accounting

The financial statements are prepared in accordance with a regulatory basis of accounting (RBA).
This basis of accounting is prescribed by Arkansas Code Annotated § 10-4-413(c), as provided in Act
2201 of 2005, and requires that financial statements be presented on a fund basis with, as a
minimum, the general fund and special revenue fund presented separately and all other funds
included in the audit presented in the aggregate. The law also stipulates that the financial statements
consist of a balance sheet; a statement of revenues, expenditures, and changes in fund balances; a
comparison of the final adopted budget to the actual expenditures for the general fund and special
revenue funds of the entity; notes to financial statements; and a supplemental schedule of capital
assets, including land, buildings, and equipment. The law further stipulates that the State Board of
Education shall promulgate the rules necessary to administer the regulatory basis of presentation.

The RBA is not in accordance with generally accepted accounting principles (GAAP). GAAP require
that basic financial statements present government-wide financial statements. Additionally, GAAP
require the following major concepts: Management's Discussion and Analysis, accrual basis of
accounting for government-wide financial statements, including depreciation expense, modified
accrual basis of accounting for fund financial statements, separate financial statements for fiduciary
fund types, separate identification of special and extraordinary items, inclusion of capital assets and
debt in the financial statements, specific procedures for the identification of major governmental funds
and applicable note disclosures. The RBA does not require government-wide financial statements or
the previously identified concepts.

The accompanying financial statements are presented on a fund basis. A fund is defined as a fiscal
and accounting entity with a self-balancing set of accounts, which are segregated for purposes of
recording specific activities or attaining certain objectives. Revenues are reported by major sources
and expenditures are reported by major function. Other transactions, which are not reported as
revenues or expenditures, are reported as other financing sources and uses. Transactions related to
the recording of installment contracts and capital leases are reported as other financing sources.
Changes in private-purpose trust funds will be reflected in the notes to the financial statements.

Revenue Recognition Policies
Revenues are recognized when they become susceptible to accrual in accordance with the RBA.

Use of Estimates
Management is required to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.
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JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SGHOOL
PULASKI COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2010

Note 1: Summary of Significant Accounting Policies (continued)

Capital Assets
Information on capital assets and related depreciation is reported in Schedule 1. Capital assets are
capitalized at historical cost or estimated historical cost, if actual data is not available. Capital assets
purchased are recorded as expenditures in the applicable fund at the time of purchase. Donated
capital assets are reported at fair value when received. The Charter School maintains a threshoid -
level of $1,000 for capitalizing equipment. Library holdings are not capitalized.

No salvage value is taken into consideration for depreciation purposes. All capital assets, other than
land and construction in progress, are depreciated using the straight-line method over the following
useful lives:

Asset Class Estimated Useful Life in Years
Improvements/Infrastructure 20
Buildings 50
Equipment 5-20
Fund Balance Designation ’ ‘ : :
1. Undesignated fund balance — represents that portion of the fund balance not reserved or
designated.
2. Designated fund balance — represents that portion of the fund balance which indicates

tentative plans for financial resource utilization in a future period.

Budget and Budgetary Accounting

The Charter School is required by state law to prepare an annual budget. The annual budget is
prepared on a fiscal year basis. The Charter School does not prepare and submit amended budgets
during the fiscal year. The State Department of Education’s regulations allow for the cash basis or
the modified accrual basis. However, the majority of the charter schools employ the cash basis
method. '

The Charter School budgets intra-fund transfers. Significant variances may result in the comparison
of transfers at the Statement of Revenues, Expenditures and Changes in Fund Balances ~ Budget
and Actual — General and Special Revenue Funds — Regulatory Basis because only interfund
transfers are reported at the Statement of Revenues, Expenditures and Changes in Fund Balances —
Governmental Funds — Regulatory Basis.

Budgetary perspective differences are not considered to be significant, because the structure of the
information utilized in preparing the budget and the applicable fund financial statements is essentially
the same.

Note 2: Cash Deposits with Financial Institutions
Cash deposits are carried at cost (carrying value). The balance of $193,458 in the general fund is
FDIC insured.

Note 3: Accounts Receivable
The accounts receivable balance of $43,064 at June 30, 2010 was comprised of the following:

Governmental Funds

Major
Special
Description Revenue
Federal assistance $ 43,064

Note 4: Compensated Absences

Charter School employees are entitled to paid vacation and sick days, depending on length of service
and other factors. It is impractical to estimate the amount of compensation for future absences, and
accordingly, no liability has been recorded in the accompanying financial statements. Costs of
compensated absences are recognized when actually paid to em ployees.

8




JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
PULASKI COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2010

Note 5: Accounts Payable
The accounts payable and accrued liability balance of $110,139 was comprised of the following:

Governmental Funds
Major

Special
General Revenue
Vendor payables $ 107,239 2,900

Note 6: Commitments
The Charter School was contractually obligated for the following at June 30, 2010:

Operating Leases (noncapital leases with initial non-cancellable lease terms in excess of one
year)

General description of lease and leasing arrangements: one copier from OCE
Future minimum rental payments (aggregate) at June 30, 2010: $4,074
- Basis on which contingent rental payments are determined, if applicable:
Monthly lease is $239.65 per month plus $.0067 per copy for excess copies.

Rental payments for the operating lease described above were approximately $2,876 for the
year ended June 30, 2010.

General description of lease and leasing arrangeménts: one copier from Datamax
Future minimum rental payments (aggregate) at June 30, 2010: $9,064
Basis on which contingent rental payments are determined, if applicable:

Monthly lease is $235I.75 for the first 12,000 copies, then plus $.02 for black and white
copies and $.095 for all color copies. :

Rental payments for the operating leases described above were approximately $172 for the
year ended June 30, 2010.

Future minimum rental payments for the succeeding years:

Year Ended June 30 Amount
2011 $5,075
2012 4,191
2013 2,993
2014 249
Total $12,508

Note 6: Retirement Plans

The Charter School contributes to the Arkansas Teacher Retirement System (ATRS), a cost-sharing
multiple-employer defined benefit pension plan that covers the Arkansas public school employees,
except certain nonteachers hired before July 1, 1989. ATRS, administered by a Board of Trustees,
provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to
plan members and beneficiaries. Benefit provisions are established by State law and can be
amended only by the Arkansas General Assembly.

9



JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
PULASKI COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2010

Note 6: Retirement Plans (continued)

The ATRS issues a publicly available financial report that includes financial statements and required
supplementary information for ATRS. That report may be obtained by writing to Arkansas Teacher
Retirement System, 1400 West Third Street, Little Rock, Arkansas 72201 or by calling 1 -800-666-
2877.

ATRS has contributory and noncontributory plans. Contributory members are required by State law to
contribute 6% of their salaries. Each participating employer is required by State law to contribute at a
rate determined by the Board of Trustees, based on the annual actuarial valuation. The current
employer rate is 14% of covered salaries, the maximum allowed by State law. The Charter School's
contributions to ATRS for the year ended June 30, 2010 were $126,837, equal to the required
contributions for each year.

Note 7: Risk Management
The Charter School is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.

The Charter School carries commercial insurance for buildings, contents, board liability, and student
accidents. Settled claims did not exceed this commercial coverage for this fiscal year.

The Charter School participates in the Arkansas Fidelity Bond Trust Fund administered by the
Governmental Bonding Board. This program prowdes coverage for actual losses sustained by its
members through fraudulent or dishonest acts committed by the officials and employees. Each loss
is limited to $250,000 with a $1,000 deductible. Premiums for coverage are paid by the Chief Fiscal
Officer of the State of Arkansas from funds withheld from the Public School Fund.

Note 8: Subsequent Events
Management has evaluated subsequent events through January 17, 2011 the date which the

financial statements were available for issue.

Note 9: Long-Term Debt
The Charter School is presently paying on the following long-term debt:

Date of Date of Final Rate of Amortized Outstanding Maturities
Issue Maturity Interest and Issued 6/30/2010 to 6/30/2010
3/19/2010 3/19/2030 4.00% $1,700,000 $1,686,266 $13,734
3/19/2010 6/1/2016 5.00% 998,627 991,117 7,510
3/20/2009 3/20/2014 4.75% 400,000 360,105 -39,895
12/22/2009 10/1/2012 16.20% 104,266 86,631 17,635
$3,202,893 $3,124,119 $78,774

Following are the changes in long-term debt:

Balance Balance

7/1/12009 Issued Retired 6/30/2010
Commercial Loans $2,698,627 $1,700,000 $1,721,244 $2,677,383
Private Loans 392,243 - 32,138 360,105
Capital Leases - 104,266 17,635 86,631

$3,090,870 $1,804,266 $1,771,017 - $3,124,119

The Charter School converted a construction loan to permanent financing on March 19, 2010 in the
amount of $1,700,000 to mature March 19, 2030.
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JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
PULASKI COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2010

Note 9: Long-Term Debt (continued)
Long-term debt principal and interest payments are as follows:

Year Ended
June 30, Principal Interest . Total

2011 $168,155 $164,083 $332,238
2012 180,593 151,646 332,239
2013 172,966 146,853 319,819
2014 376,034 125,656 501,690
2015 128,947 110,123 7 239,070

2016-2020 1,098,212 291,469 1,389,681

2021-2025 463,200 158,111 621,311

2026-2030 536,012 54,234 590,246
Totals $3,124,119 $1,202,175 $4,326,294

" Note 9: Capital Leases
The Charter School has executed capital leases on computers and other technology equipment
totaling $104,266 at June 30, 2010.

Total minimum lease payments at June 30, 2010 were $116,101, including interest in the amount of
$29,470. The total present value of net minimum lease payments was $86,631 at June 30, 2010.

1"



JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
PULASKI COUNTY, ARKANSAS
SCHEDULE OF CAPITAL ASSETS
For the Year Ended June 30, 2010

(Unaudited)
Balance
June 30, 2010
NONDEPRECIABLE CAPITAL ASSETS
Land $425,754
Total nondepreciable capital assets 425,754
DEPRECIABLE CAPITAL ASSETS
Buildings . ) 2,941,601
Equipment ‘ 170,911
Total depreciable capital assets ' 3,112,512
Less accumulated depreciation for: :
Buildings ‘ 39,221
Equipment 14,161
Total accumulated depreciation 53,382
TOTAL DEPRECIABLE CAPITAL ASSETS, NET 3,059,130
CAPITAL ASSETS, NET $3,484,884
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JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
Schedule of Expenditures of Federal Awards
Fiscal Year Ended June 30, 2010

» Federal
Federal Grantor/Pass-Through CFDA Federal
Grantor/Program or Cluster Title Number Expenditures
CHILD NUTRITION CLUSTER
U. S. Department of Agriculture
Passed Through State Department of Education:-
School Breakfast Program 10.553 17,225
National School Lunch Program 10.555 50,899
Total State Department of Education 68,124
TOTAL CHILD NUTRITION CLUSTER 68,124
OTHER PROGRAMS
U. S. Department of Education
Passed Through State Department of Education:
Title | Grants - Local Educational Agencies 84.010 80,410
Special Education - Grants to States 84.027 38,070
Public Charter School Funding 84.287 440,000
Improving Teacher Quality State Grants 84.389 1,731
Total U. S. Department of Education 560,211
TOTAL OTHER PROGRAMS 560,211
TOTAL EXPENDITURES OF FEDERAL AWARDS 628,335
The accompanying notes are an integral part of this schedule.
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Note 1: Basis of Presentation - The accompanying Schedule of Expenditures of Federal Awards includes the federal

grant activity of Dreamland Academy and is presented on the regulatory basis of accounting. ‘The
information in this schedule is presented in accordance with the requirements of OMB Circular A-133.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the

preparation of, the regulatory basis financial statements.
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JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
Schedule of Findings and Questioned Costs
Fiscal Year Ended June 30, 2010

Section | - Summary of Auditor’s Results
FINANCIAL STATEMENTS

Type of auditor’s report issued — GAAP basis of reporting - adverse
Regulatory basis opinion units - unqualified

Internal control over financial reporting:
No material weaknesses identified.
No significant deficiencies identified that are not considered to be material weaknesses.
No noncompliance material to financial statements noted.

FEDERAL AWARDS

No material weaknesses identified.
No significant deficiencies identified that are not considered to be material weaknesses.

Type of auditor’s report issued on compliance for major programs — unqualified.

No audit findings disclosed that are required to be reported, as required in accordance with Circular A-
133, Section 510(a).

Identification of major program:
84.287 ~ U.S. Department of Education
Dollar threshold used to distinguish between Type A and Type B Programs - $300,000'.
Section Il - Financial Statement Findings
No matters reported.
Section lll - Federal Award Findings and Questioned Costs

No matters reported.
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JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
Summary Schedule of Prior Audit Findings
Fiscal Year Ended June 30, 2010

Not applicable.




LISA STEPHENS & COMPANY, PLC

CERTIFIED PUBLIC ACCOUNTANT

L XX
715 FRONT STREET ¢P.O. B0X 1978 ¢ CONWAY, AR 72033
PHONE 501-327-2834 ¢ FAX 501-327-6663

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH ARKANSAS
STATE REQUIREMENTS

To the Board of Education
Jacksonville Lighthouse Academy Charter School
Little Rock, Arkansas :

| have examined management’s assertions that Jacksonville Lighthouse Academy
Charter School substantially complied with the requirements of Arkansas Code
Annotated 6-1-101 and the applicable laws and regulations including those listed in
the accompanying schedule of statutes required to be addressed by the Arkansas
Department of Education during the year ended June 30, 2010. Management is
responsible for the District's compliance with those requirements. My responsibility
is to express an opinion on management’s assertions about the District's compliance
based on my examination.

My examination was made in accordance with standards established by the
American Institute of Certified Public Accountants and, accordingly, included
examining, on a test basis, evidence about the Charter School's compliance with
those requirements and performing such other procedures as we considered
necessary in the circumstances. | believe that my examination provides a
reasonable basis for my opinion. My examination does not provide a legal
determination on the Charter School’'s compliance with specified requirements.

In my opinion, Jacksonville Lighthouse Academy Charter School complied with the
aforementioned requirements for the year ended June 30, 2010.

This report is intended solely for the information and use of the Board of Trustees,
management, and the Arkansas Department of Education and is not intended to be
and should not be used by anyone other than these specified parties.

FooSlephons.

Conway, Arkansas
January 8, 2011




JACKSONVILLE LIGHTHOUSE ACADEMY CHARTER SCHOOL
PULASKI COUNTY, ARKANSAS
SCHEDULE OF STATUTES REQUIRED BY ARKANSAS DEPARTMENT OF EDUCATION
TO BE ADDRESSED IN INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
For the Year Ended June 30, 2010

Description
Bidding and Purchasing Commodities

Ethical Guidelines and Prohibitions
Collateralization and Investment Funds
Deposit of Funds

District Finances

Bonded and Non-bonded Debt,
District School Bonds

Petty Cash

Management of Schools
Board of Directors

District Treasurer
o Warrants

Management Letter for Audit
Nonrecurring Salary Payments
Revolving Loan Fund

Salary Laws

School Elections

Teachers and Employees

Personnel Policies

Employment and Assignment
Teacher's License Requirement
Contracts

Certification Requirements

Fair Dismissal Act

Sick Leave Policies

Teacher Salaries, the Minimum Foundation
Program Aid Act

Trust Funds (Education Excellence)
Use of Contractors, Improvement Contracts
Use of DM&O Millage
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Statutes

6-21-301 — 6-21-305
6-13-628; 6-24-101 et seq.
6-20-222; 19-1-504
19-8-104; 19-8-106
6-20-402

6-20-1201 — 6-20-1208; 6-20-1210
6-20-409

6-13-604; 6-13-606; 6-13-608; 6-13-611 — 6-13-
613; 6-13-617 — 6-13-620; 6-13-1406; 6-24-101;
6-24-104; 6-24-105

6-13-701

6-17-918; 6-17-919; 6-20-403

14-75-101 — 14-75-104

6-20-412

6-19-114; 6-20-801 et seq.
6-17-2201 et seq.; 6-17-2301 et seq.

6-13-622; 6-13-630; 6-13-631; 6-13-634; 6-14-
106, 6-14-109; 6-14-118; 6-13-1412; 6-13-1413

6-17-201 et seq.

6-17-301 et seq.

6-17-401 et seq.

6-17-801 et seq.

6-17-309; 6-17-401

6-17-1501 et seq.; 6-17-1701 et seq.
6-17-1201 et seq.; 6-17-1301 et seq.

6-17-803; 6-17-907; 6-17-908; 6-17-911 — 6-17-
913; 6-17-918; 6-17-919

6-5-307

22-9-201 — 22-9-205

26-80-110




